kotak

Securities

SAMVAT 2082 - Fundamental Muhurat Picks

CLJ'GG?EID'\Q
HAPPY .

This is a Public document.



kotak @ kotak neo

Securities

Wishing you a Happy Samvat 2082

How Samvat 2081 went

Indian markets have been lackluster in Samvat 2081 and underperformed several global peers. This is primarily attributed to earnings weakness and
tariff uncertainty, compounded further by a series of geopolitical and macro headwinds. The Nifty touched a low of 21750 in March 2025, while BSE
Sensex touched a low of 71500, with both benchmark Indexes losing around 1.5 % each during Samvat 2081. The Nifty Midcap and Smallcap Index
underperformed and lost ~5.6% and ~5.4% respectively. The downward movement and underperformance of Indian markets was surprising
considering efforts by global community to solve geopolitical tensions, easing global and domestic inflation, easing crude prices, interest rate cuts by
RBI and Fed, GST rationalization, increase in income tax slabs and progress on various tariff agreements by Indian Government. The downward
movement was driven by heavy Fll selling to the tune of $27.3 bn (or Rs 2.4 lakh crores). While the DllIs set forth their conviction in Indian capital
market by infusing Rs 4.5 lakh cr in the last one year, the retail category (via SIPs) wasn’t behind and invested Rs 28000 cr each in August and
September 2024 and Rs 137000 cr in H1FY26. Samvat 2081 belonged to Bank Nifty (+7.2%) and Autos (0.5), while worst performers were BSE IT (-
20.5%), BSE FMCG (-13.3%), BSE Real Estate (-16.8%), BSE Utilities (-18.5%) and BSE Consumer Durable (-12.2%).

Situation of developed economies

US rate cuts have resumed, although we still expect the Fed to adopt a cautious approach. For US trade tensions are expected to deliver sub-trend
growth in the second half of CY25, but the uplift in consumer income may help the U.S. economy avoid a recession. Inflation is expected to increase in
Q4CY25, as the effects of tariffs begin reflecting in consumer prices. For Europe, while trade policy uncertainty will likely remain a drag on the
economy, GDP growth is expected to slow only modestly in the near term and then pick up at the end of 2025 and early 2026, driven by rate cuts and
fiscal easing. However, larger geopolitical and competitiveness challenges remain, with productivity growth a key hurdle for the region. Key themes
affecting China’s outlook include ongoing trade uncertainty, the implementation of counter-cyclical economic policy to stabilize growth and a wave of
innovation, as seen in the recent success of DeepSeek. On the domestic front, expectations for additional policy stimulus have been lowered and
housing market weakness has reemerged.



kotak @ kotak neo

Securities

Wishing you a Happy Samvat 2082

Domestic factors

Both the RBI and GOI have adopted several growth-stimulating measures over the past few quarters, which should now begin to yield results, with
risks evenly balanced depending on the magnitude of slowdown in global growth. The GOI, on its part, had earlier provided a budgetary stimulus of Rs
1 lakh crores through personal income tax foregone, which, coupled with GST benefits, is expected to encourage consumption. A well-distributed and
normal monsoon rainfall, multi-period high real rural wage growth, the advent of the festive season, and a lower base effect are additional growth
drivers for H2FY26 and can help boost market sentiments going forward. Brent crude oil prices at around USS65/barrel are healthy for the economy.
Even August CPIl inflation of 2.1% is benign. S&P’s upgrade of India’s sovereign credit rating to investment grade (from BBB- to BBB)—the first upgrade
in 18 years and the highest S&P rating received in the past 35 years rekindles sentiments in Indian Market. We expect real GDP to growth at 6.5% each
for FY26, FY27 and FY28.

We are cautiously bullish on India for Samvat 2082

We expect (1) some stability in earnings after large downgrades over the past 12-15 months and (2) strong growth in earnings in FY27 (18% for the
Nifty- 50 Index). We note a moderation in the pace of EPS downgrades over the past few months, although Q2FY26 may see some more downgrades,
given the prevailing weak demand environment. We expect earnings growth to be fairly broad-based for FY27, which gives us confidence about our
earnings estimates. Of course, global events can still derail the earnings recovery story. We expect (1) stabilizing earnings, (2) strong growth in
earnings of 17.6% in FY27 to Rs 1297 and of 14.3% in FY28 to Rs 1487 and (3) a steady macro to provide a ‘high’ floor to the market but (1) rich
valuations across sectors and stocks and (2) global headwinds to act as a ‘low’ ceiling to the market. The market may offer modest returns over the
next 12-15 months with growth in earnings being partly offset by lower multiples. Based on our assessment of markets, sectors and stocks, we have
identified 7 potential stock ideas which are expected to do well in Samvat 2082. Happy Investing!
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Global Indices %% change

Samvat to Samvat

Indian Sector Indices % change

MName S25

MSCIEM | 15.50
s&Ps500 | 16.80
DOW JOMES | 10.40
MNASDAQ | 25.60
EURO STOXX | 14.10
DAX o 27.50
CAC 7.20
FTSE ool 14.60
TAIWAN | . 20.00
MIKKEI | 18.50
Kospl | . 38.10
HANG SENG | 19.40
SHANGHAI | 11.30
Indonesia | 12.70
Thailand | - -10.50
BRAZIL 9.50

Source: Bloomberg

Mame S25

Nifty50 ] -140
NIFTY Midcap100 |  -5.60
NIFTY Smallcap 100 |  -5.40
Nifty Bank 7.20
BSEAUTO 0.50
BSE CAPITALGOODS |  -1.80
BSE CONSUMER DURABLEY -12.20
BSEFMCG ~~ ...1..-13.30
BSE Healthcare |  -0.60
BSEIT ], -20.50
BSEMETAL @@ ] m110
BSEOIL&GAS =~~~ | .-1z10
BSEREALTY |, -1e.80
BSE Telecom | -6.60
BSE Utilities -18.50
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TOP INVESTMENT IDEAS FOR SAMVAT 2082

@ kotak neo

Company Rating | Price |Fair Value Mkt Cap EPS (Rs.) P/E (x) P/B (x) ROE (%)
(Rs)*| (Rs) [(Rs.bn)| Fv27e | Fvase | Fvaze | Fvase | Fvaze | Fvzse | Fvaze | Froee
Adani Port BUY | 1413 1900 3,065 | 71.1 84.3 20.0 16.8 3.4 2.9 15.1 15.2
Acutaas Chemical BUY | 1387 1780 114 41.5 60.1 33.1 23.1 2.9 4.7 20.1 23.9
Cummins ADD | 3,933 4400( 1,090 | 955 1134 | 395 34.7 12.1 106 32.2 32.2
Eternal BUY | 328 375| 3,170 2.6 41 126.2 | 80.0 8.7 1.1 1.3 10.3
ICICI Bank BUY | 1,365 1700 9,753 | 78.0 87.0 17.5 15.7 2.6 2.3 15.8 15.5
Mahindra & Mahindra| BUY | 3462 4000 4,305 | 137.1 | 1484 | 253 23.3 4.5 3.9 18.7 18.2
Reliance Industries | ADD | 1363 1555( 18451 | 66.8 771.2 20.4 17.7 19 1.7 5.4 10.0

Source: Kotak Institutional Equities Research, *The above valuation summary is based on prices as on 3rd October 2025
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Adani Port and SEZ (ADSEZ) TP — Rs 1900 Rating - BUY

* We take note of the strong pace of the value addition by ADSEZ

* We anticipate strong volume growth in two-thirds of ADSEZ’s port portfolio.

e East Coast ports poised for strong growth and capex boost.

 Dominant share of volume comes from containers & strong growth trajectory.
 We estimate a Rs11400 cr topline and Rs2800 cr EBITDA in FY29.

* We value ADSEZ using DCF and SoTP based methodology.

Source: Kotak Institutional report dated 23" September 2025
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Acutaas Chemical (ACUTAAS) TP - Rs 1780 Rating - BUY

* Fast-growing producer of pharma intermediates & specialty chemicals.

e Sharp margin expansion owing to process improvements & favorable mix.

* Reiterated guidance for 25% revenue growth with improved margins.

e Three CDMO project in discussion, to contribute from Q4FY26.

* Well-placed to deliver strong expansion in margins for 2"? successive year.
 Growth outlook strong, good visibility in pharma, electrolyte, semiconductor.

Source: Kotak Institutional report dated 30t July 2025
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Cummins India (KKC) TP — Rs 4400 Rating - ADD

KKC has penetrated new markets and raised its new offerings in FY25.

e KKC has meaningful scope for growing its distribution business over time.

* Majority of end-user segments in powergen are on a strong growth trajectory.
* Expect KKC to be well-placed to sustain/grow its current 20%+ margin profile.
* We assume 14-15% CAGR in revenue/EBITDA/PAT over FY26-28.

*  We value 40X Sept’ 26E EPS & modest 1X additional multiple for BESS.

Source: Kotak Institutional report dated 18" September 2025
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Eternal TP —Rs 375 Rating - BUY

* In Food, Gross merchandise value share (~*57%) vs. Swiggy (~43%) in FY25.
 Has a wide geographical presence in 750 cities vs 660 cities (Swiggy).

* We believe Blinkit’s take rate has room for expansion.

* Higher proportion of older stores should drive operating leverage.

* We expect Blinkit to achieve EBITDA breakeven in H2FY26.

* Expect to deliver a CAGR consolidated revenue of 83% over FY25-28E.

Source: Kotak Institutional report dated 30th September 2025
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ICICI Bank (ICICIBC) TP —-Rs 1700 Rating - BUY

* Return on Equity (RoE) at 18% is among the best in the industry.

e Strong PBT performance across each business segment.

* Asset quality metrics showed no stress visible in the unsecured loan portfolio.
 Loan growth is broad-based and granular.

* Capital market-related subsidiaries had another strong year.

Source: Kotak Institutional report dated 30" August 2025
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Mahindra & Mahindra TP — Rs 4000 Rating - BUY

M&M executes well by maintaining a leadership position in all 3 segments.
* We expect the tractor segment’s volume growth momentum to continue.
* Co. expects SUV segment volumes to grow by mid-high teens yoy in FY26E.
*  We expect LCV segment demand momentum to pick up.

* We expect profitability to improve in LCV and tractor segments.

Source: Kotak Institutional report dated 9t September 2025
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Reliance Industries (RELIANCE) TP — Rs 1555 Rating - ADD

* RILs telecom business IPO by H1CY26.
* Target to double EBITDA between FY22 and FY27E (Rs.2,11,100 cr).
* Organized retail: 20%+ revenue CAGR over the next three years.

* FMCG business: 5-year ambition of Rs1 lakh cr revenue (Rs11,500 cr in FY25) & a long-term ambition of
being India’s largest FMCG company with a global presence.

 With an aim to transform into a deep-tech enterprise, it has announced a new JV with Meta and has
expanded its partnership with Google Cloud.

e Sum-of-the-parts-based fair value of Rs1,555.

Source: Kotak Institutional report dated 30" August 2025
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RATING SCALE (PRIVATE CLIENT GROUP)

Definitions of ratings

BUY
ADD
REDUCE
SELL

NR

SUBSCRIBE
RS

NA
NM
NOTE

We expect the stock to deliver more than 15% returns over the next 12 months
We expect the stock to deliver 5% - 15% returns over the next 12 months

We expect the stock to deliver -5% - +5% returns over the next 12 months

We expect the stock to deliver < -5% returns over the next 12 months

Not Rated. Kotak Securities is not assigning any rating or price target to the stock.
The report has been prepared for information purposes only.

We advise investor to subscribe to the IPO.

Rating Suspended. Kotak Securities has suspended the investment rating and price target for this stock, either because there is not a
sufficient fundamental basis for determining, or there are legal, regulatory or policy constraints around publishing, an investment rating or
target. The previous investment rating and price target, if any, are no longer in effect for this stock and should not be relied upon.

Not Available or Not Applicable. The information is not available for display or is not applicable
Not Meaningful. The information is not meaningful and is therefore excluded.

Our target prices are with a 12-month perspective. Returns stated in the rating scale are our internal benchmark.
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Disclosure/Disclaimer

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution house.

Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange of India Limited (MSE), National Commodity and

Derivatives Exchange (NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds

and fixed deposits, depository services and Portfolio Management.

Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). Kotak Securities Limited is also registered with Insurance

Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Life Insurance Company Limited and Kotak Mahindra General Insurance Company Limited and is also a Mutual Fund Advisor registered with

Association of Mutual Funds in India (AMFI). We are registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014.

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. However SEBI, Exchanges, Clearing Corporations and

Depositories etc have conducted the routine inspection and based on their observations have issued advise/warning/show cause notices/deficiency letters/ or levied penalty or imposed charges for certain deviations

observed in inspections or in normal course of business, as a Stock Broker / Depository Participant/Portfolio Manager. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities;

nor has our certificate of registration been cancelled by SEBI at any point of time.

We offer our research services to clients as well as our prospects.

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession this document may

come are required to observe these restrictions.

This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any security

in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular

investment objectives, financial situations, or needs of individual clients.

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any

person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the

investments referred to in this material may go up or down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-

investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's price movement and trading volume, as opposed to

focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals.

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, compliance

or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading

and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client Group.

We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of

company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject

company/company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and

opinions at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above mentioned scrip(s) and therefore may be

considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice

before investin}g. This should not be construed as invitation or solicitation to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions

independent of the PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or assurance of favourable view for a

particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional

advice before investing.

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her

compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent.

Details of Associates are available on www.kotak.com

1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and

2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities

covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850).
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Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to orimmediately following its publication.
This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. This research report and its respective contents do not
constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services including the products and services described are
not available to or intended for Canadian persons or US persons.”

Research Analyst has served as an officer, director or employee of subject company(ies): No
We or our associates may have received compensation from the subject company(ies) in the past 12 months.
We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No

We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates may have received any compensation
for products or services other than investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the
subject company(ies) or third party in connection with the research report. Our associates may have financial interest in the subject company(ies).

Research Analyst or his/her relative's financial interest in the subject company(ies): No

Koltak Secu(rjities Limited has financial interest in the subject company(ies) at the end of the week immediately preceding the date of publication of Research Report: Adani Ports, Cummins India, Eternal, ICICI Bank, Mahindra & Mahindra,
Reliance Industries - Yes

“However, Kotak Securities Prop/Arbitrage team could have exposure/financial interest to the subject company/companies during the ongoing month.”

“Nature of financial interest is holding of equity shares and/or derivatives of the subject company.”

Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report.

Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: No.
Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: No

By referring to any particular sector, Kotak Securities Limited does not provide any promise or assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into
consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before investing. Such representations are not indicative of future results.

Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report.

"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on
the browser and select the "three years" icon in the price chart)."

Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile
and the like and take professional advice before investing.

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Hiren Thakkar. Call: 022 - 4285 8484,
or Email: ks.compliance@kotak.com.
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